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SUBJECT :TAXATION OF LUMP SUM UN PENSION PAYMENTS 


1 . STAFF MEMBERS OF THE UNITED NATIONS AND VIRTUALLY ALL 
UN SPECIALIZED AGENCIES ARE PROVIDED RETIREMENT, DEATH, 
DISABILITY AND RELATED BENEFITS BY VIRTUE OF PARTICIPATION 
IN THE UNITED NATIONS JOINT STAFF PENSION FUND (UNJSPF). 

THE REGULATIONS AND RULES OF THE UNJSPF PERMIT PARTICI- 
PANTS, ON SEPARATION, TO ELECT TO RECEIVE FULL LUMP SUM 
WITHDRAWALS OR ONE-THIRD LUMP SUM WITHDRAWALS. 

2. ADDRESSEES ARE REQUESTED TO ASCERTAIN AND ADVISE DEPART- 
MENT ASAP IF NATIONALS OR PERMANENT RESIDENTS OF THE HOST 
COUNTRY WHO ARE WORKING FOR ANY INTERNATIONAL ORGANIZATION 
(INCLUDING THOSE WHO ARE WORKING WITHIN THE HOST COUNTRY) 
ARE TAXED ON AMOUNTS RECEIVED FROM THE UNJSPF AS FULL LUMP 
SUM WITHDRAWALS OR ONE-THIRD LUMP SUM WITHDRAWALS. IF SUCH 
UNCLASSIFIED 
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PAYMENTS ARE NOT TAXED PLEASE ASCERTAIN AND ADVISE IF THE 
EXEMPTION RESULTS FROM ADHERENCE TO (1) THE CONVENTION OF 
PRIVILEGE AND IMMUNITIES, OF THE UNITED NATIONS, (2) THE 
CONVENTION ON PRIVILEGES AND IMMUNITIES OF THE SPECIALIZED 
AGENCIES, (3) A PROVISION OF THE NATIONAL TAX CODE, OR (4) 

OTHER REASONS. 

3. SIMILAR INFORMATION IS REQUESTED WITH REGARD TO TAX 
TREATMENT OF DEATH BENEFITS PAID TO SURVIVORS OF THE 

SAME CATEGORY OF STAFF MEMBERS OF INTERNATIONAL ORGANIZA- 
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TIONS WHO DIE IN SERVICE. 

4. IF SUCH PAYMENTS ARE TAXED PLEASE ASCERTAIN AND ADVISE 
IF THE HOST COUNTRY AUTHORIZES THE INTERNATIONAL ORGANI 
ZATION TO REIMBURSE AFFECTED PARTICIPANTS THROUGH (1) THAT 
COUNTRY'S SHARE OF AN ORGANIZATION'S TAX EQUALIZATION 
FUND, (2) A TAX REIMBURSEMENT AGREEMENT OR (3) OTHER MEANS. 

5. FOREGOING INFORMATION NEEDED BY DEPARTMENT IN DETER- 
MINING WHETHER LUMP SUM PENSION PAYMENTS AND/OR DEATH 
BENEFITS PAID BY UNJSPF SHOULD BE LEGALLY CONSIDERED TAX 
EXEMPT AND REIMBURSABLE. 

6. FOR VIENNA: PLEASE PROVIDE INFO COPY OF MESSAGE TO 
USIAEA. VANCE 

UNCLASSIFIED 


« END OF DOCUMENT » 
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